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Page 13, line 13
INSERT new Paragraph:

“While recognizing that Staff’s alternative budget trigger mechanism has merit, APS filed comments
indicating that it continues to support the trigger mechanism it proposed in its 2011 Plan. APS believes that
under Staff’s proposal it will be more difficult for customers to plan for and understand incentive level
changes. APS further believes that Staff’s proposal creates a risk that residential incentive funding will be
depleted before year end because it does not include funding cycles.”

“We too recognize the merits of Staff’s approach and appreciate the proposal. However, we believe that
allowing APS a certain amount of deference and discretion in setting-up its incentive step-down mechanism
will allow us to more readily hold APS accountable for any missteps and/or oversights in implementing its
proposal. Accordingly, we will allow APS to carryout its automatic step down mechanism in the way it has
proposed. We fully expect Staff and other interested stakeholders to comment on the success or failure of
APS’ mechanism during APS’ 2012 implementation plan process.”

Page 22, line 11
DELETE and REPLACE Ordering Paragraph as follows:

“IT IS FURTHER ORDERED that Arizona Public Service Company’s proposed automatic step-down
mechanism for PV incentives is approved.”
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